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communications Daily, April 28, ZOO; 

Copyright 2003 Warren Publishing, Inc. 
Communications Daily 

April 28,2003, Monday 

SECTION: TODAY'S NEWS 

LENGTH: 1051 words 

HEADLINE: STATE REGULATORS COURTED BY ILECS AND IXCS ON UNE-P ROLE 

BODY: 

to state legislatures Fri. at the National Conference of State Legislatures (NCSL) Spring Conference 
here. A panel Fri. summarized the new role of state PUCs in using "impairment" criteria from the 
FCC at the local level in determining whether to keep UNE-P. The predictable messages from 
AT&T and MCI to keep the UNE-P liberal and by Verizon "to consider local investment" and 
eliminate the UNE-P were somewhat misdirected in a room filled with state lawmakers, few of 
whom were likely to have telecom as their top priority. 

Final language on the Triennial Review is expected from the FCC next month. Much 
speculation remains on its details as the order by a closely divided Commission was based on 
several last-min. compromises. The FCC representative on the panel, senior counsel Cathy 
Carpino, who is involved with writing the broadband section of the draft, limited her discussion to 
piblicly known information from the original Feb. Commission news release. She did say with 
spme pride that the impairment tests the FCC would send to state regulators were "by far the most 
comprehensive and rigorous" that the Commission had devised. 

"State PUCs inherit a very large role in UNE-P cases," AT&T senior counsel Richard Rubin 
said. He saw little debate with UNEs intended for large businesses that used high- capacity loops -- 
DS-1 and above. Under the new rules the FCC presumptively will conclude there's no impairment 
10 competitors, meaning ILECs won't be required to unbundled those elements, he said. A state 
PUC will have 90 days to make a contrary finding. "The big fight will be for the UNE- P for the 
mass market," Rubin said. The Commission will presumptively find CLECs are impaired if they're 
unable use a UNE-P to serve mass-market locations such as residential and small business 
customers. PUCs will have 9 months to determine whether market facts in their jurisdiction don't 
support that presumption using impairment criteria the FCC will identify, he said: "We don't know 
what this criteria is. Hopefully, it will leave room for PUCs to exercise their judgment" and rely on 
their local experience. 

Finding impairment for the mass market should be "a no- brainer" to state regulators, Rubin 
said. Unlike ILECs, competitive carriers always must incur significant extra costs to extend their 
customer loops to their own switches, he said. al!uding to a complex diagram !hat showed digital 
cioss-connects, optical switches, DS-3 transport and other equipment a CLEC needed to colocate if 
the W E - P  weren't available. "These are things the incumbent doesn't have to do." he said: "The 
ability of competitors of provide a service without the UNE-P is extremely impaired." 

BOSTON -- ILECs and IXCs on both sides of the UNE-P debate pitched their respective views 

I 



Asking state regulators to make "pro-investment" policy, Verizon Asst. Vp-Internet Link 
Hoewing offered the familiar argument that the UNE-P regime served as a disincentive to ILEC 
investment in new networks that it knew it must share with competitors. "The more that is shared in 
the network -- at below cost -- the less incentive competitors have to invest," he said. Recounting 
the decline of telecom in the last 3 years, Hoewing warned that "the economy may not recover 
without telecom, which represents 4% of GDP." His warning was an argument designed to play in 
Mass., a state that recently has lost 160,000 jobs, primarily in telecom and Internet firms. "PUCs 
can make a major dent in getting investments started in your state," he said. 

Less convincing were Hoewing's arguments that without the UNE-P CLECs still had access to 
Bell networks through resale or colocation, adding that he had seen telephone switches on E-bay for 
"$100,000 or so." "CLECs can buy equipment," he said. Rubin retorted that "on resale, the RBOC 
earns the entire profit it would have received if the line were sold to a customer under the peculiar 
structure of the Telecom Act." Colocation also isn't inexpensive, he said -- AT&T has spent up to 
$10 billion "and has only part of the network necessary to compete on a facility basis." Facility- 
' l k e d  competition to ILEC voice does exist, Hoewing countered, pointing out that Verizon was 
losing business to wireless services, voice-over-cable and even e-mail on the Internet -- all 
facilities-based competitors. 

Odd man out on the panel was Rick Cimerman, senior dir.- state telecom policy of NCTA, 
which represents cable operators. He said the broadband portion of the FCC's Triennial Review 
would "be most important in the long run." The W E - P  is tied to competitive voice, a service that 
remains "a cash cow but with declining revenues." In the future, "voice will be an adjunct to other 
services" such as cable modem or DSL broadband "and will be thrown in for free," Cimerman said. 
The "general framework where new fiber investments will have different regulatory treatment" than 
existing networks "is a sensible decision," he said. 

The FCC order will give ILECs significant UNE relief for broadband service capabilities and 
"the FCC got it wrong on broadband issues," MC1 Vp-Public Policy Joan Campion said. Aside 
ffom a 3-year phase-out of copper line-sharing, she said access to hybrid fiberkopper loops would 
qe limited, which "limits competitors' ability to provide broadband services'' such as DSL. 
c k p i o n  and Rubin agreed that the FCC decision would have a significant effect on broadband 
:ompetition "eventually." If Verizon can supply DSL, but AT&T and MCI can't economically, they 
effectively are locked out of the local voice market, Campion said: "DSL must be part of the 
bundle." 

modem service -- would be the result of the new FCC rules. Cimerman disagreed, saying an FCC 
inquiry opened last week on providing broadband services over power lines, a service that FCC 
Chmn. Powell has called a potential 3rd network into the home. "If anyone has more money than 
the phone company, it is the electric utilities," he said. Cimerman also cited the expanding market 
for Wi-Fi hot spots, "and with mews Corp. CEO Rupert] Murdoch buying DirecTV, satellite 
broadband should be making a comeback." -- John Spofford 

LOAD-DATE: April 26,2003 

Campion worried that a duopoly for broadband -- DSL provided by only the ILECs vs. cable 
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payphone.com - Our Products: Specialty Items : Armored Courtesy Phone Page 1 of 3 

- 
The armored courtesy phone is a full featured coinless phone 
designed for use in locations where strength and reliability is 
needed. 

This wall-mounted unit is made of durable 14-gauge stainless steel, and 
is protected with tamper resistant security screws. It has a built-in volumc 
control button, and a re-enforced window for customized instruction 
cards. 

Description The armored courtesy phone is easy to install and simple to maintain. 

Applications 

House phone 
Employee phone 
Speed dial phone 
Inmate phone 
Courtesy phone 
Security phone 

J u n e  3 

Phone 1-800-884-4835 E-Mail : gtel@payphone.com 

About mi Products I SUPPOB I Cla-ssifieds I Site-Map I ., 
YvhW C B e  

Home > Products >Specialty Items >Armored Courtesy Phone - 
$169.00 

Order Now 

Armored Courtesy Phone - 
$169.00 

Qfl 

http://ww.payphone.com/Our - ProductdSpecialty-Phones/armoredcourtesy.htm 6/3/2003 
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Emergency phone 
Hot line phone 
Free call phone - Heavy-duty armored handset is hearing aid compatible (HAC) and has 
an anti-static receiver. 

Can be used as a stand alone single line phone or on a PBX as an 
extension phone. 

Works with most auto-dialers and call controllers 
Tamper resistant locking system 
Reenforced window for customized instructions cards 
Built in volume control button 

Calling card service compatible 

Warrant) 1 Year (See More Information ~_n_W_a!LaAt&O!.i.Cy] 

Dimensions~l0.U"' x 5.4"W 2.7"H 

I 

Addltior 
Pictur 

Optio 

Lead TII 

Technii 
Specificatia 

Instructi 
Man! 

FA 

Jsually ships same day 
JPSGround.Shlpeing.Char?-. see how long your package will take 

I User Comments 
Submit a new cqmment 

. 

http://w.payphone.cordOur - ProductslSpecialty-Phones/armoredcourtesy.htm 6/3/2003 
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! :. 

About Us I Products I Support I Classifieds I Site Map I RVh; 
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: $7 
Descr ipt ion 

June 3 

& Phone 1-800-884-4835 E-Mail : gtel@payphone.com 

About U r i  P r ! . x l ~ f  I Suppo.fl I Classifieds I Site Map I . 
kw.w C m t  

Requires a backplate. indoor enclosure, or pedestal lo properly be mounted. 

The Bell Style Coinless Phone is made of 11 gauge cold rolled steel 
with a durable powder coating finish that is capable of withstanding the 
environment of your most inhospitable phone locations. 

]Home > Products >Suecialty Items >Bell Style Coinless Phone - 
.49.00 

I Order Now I 
Bell Style Coinless Phone - 

-ON SALE 
$149.00 

Mounting Options 
None - 

I I With a 52" handset add $10.00 r 

L J 

Feature 

. Heavy-duty 3 2  armored handset is hearing aid compatible (HAC). 

. Armored modular hook switch lever. 

. Armored modular keypad with metal buttons and bezel that is water, fire and shock .. 

!s lresistant. . Highly polished stainless steel faceplate with re-enforced instruction card window. 
' Calling card service compatible. 
. Work with most auto-dialers and ca!l restrictor. 
' Tamper resistant locking system. 
. Accommodate most smart boards 

II Weight127 Lbs 

It .> Warranty12 Year (See More Information on Warranty Policy) 

h~p:Nwww.payphone.com/Our_ProductslSpecialtyPhones/belIcoinless. htrn 6/3/2003 
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Dimensions 

Additional 
Pictures 

Options 

Usually ships same day I UPS - - Ground S -- hi~ping-Chart,..se.e..ho.w-lo.ng.your-p.ackage will take Lead Time 

I Technical 
Specifications 

Instruction 
Manual 

F A W I  

I User Comments I 
I Submit a new comment I 

About Us I Products I Support I Classitieds I Site Map I FVIOW 
Copyright 0 2003 payphone.com. All rights reserved. 

G-TEL Enterprises, Inc. - Payphone.com 
16840 Clay Rd. #118 
Houston, TX 77084 

Powered By -New Digital Solutions 
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October 7 

- - - Phone 1-800-884-4835 E-Mail : gtel@payphone.com 

r .._.* . . . About Us 1 F r o d ~ ~ t s  I bu.~~o_rt I C!assi.fieds I Site Map,l 
Rvirw cwt 

Home > Products >Coinless Phones >Full Size Coinless Phone - 
$209.00 

Order Now 

Full Size Coinless Phone - $209.00 

Q N ~  

Mounting Options 
-- None 

Upgrade to a 5 2  Handset $10.00 r 

ll I 
The Full size coinless phone is a large, full featured phone 
designed for use in locations where strength and reliability is 
needed. 

This wall-mounted unit is made of durable 14-gauge stainless steel, and 
is protected with tamper resistant security screws. It has a built-in volumc 
control button, and a re-enforced window for customized instruction 
cards. 

http:Nw.payphone.comlOur - ProductdSpecialty~ltems/fullcourtesy.htrn 10/7/2003 
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Features 

Page 2 of 3 

Heavy-duty armored handset is hearing aid compatible (HAC) and has 
an anti-static receiver. 

Can be used as a stand alone single line phone or on a PBX as an 
extension phone. 

Calling card service compatible 
Works with most auto-dialers and call controllers - Tamper resistant locking system . Re-enforced window for customized instructions cards 
Built in volume control button 

\Same footprint as a bell style for easy installation on a backplate. 
Weight115 Lbs 

Warranty11 Year (See M.ore Information on Warranty Policy) 

Dirnensionsl5"L x 7.5"W 21"H 

I 

Additioi 
Pictui 

I Optional Mounting Backplate 

Options Mounting Option : Backplate I 
hap://~~.payphone.comlOur_Products/Specialty_ltems/fullcourtesy.htm 1017/2003 
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Usually ships same day 
UPS Ground Shipping Chart - see how long your package will take 11 Lead Time1 II 

Technical 
Specifications 

Instruction 
Manual 

User Comments 
Submlt a new comment 

About Us I Products I Support I Classifieds I Site Map 1 kv1.w 
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